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1. Whether the DDO has to deduct the TDS 2% on the GST or on the net amount
payable to contractor/supplier .
2.The correct procedure of accounting (correct PM).
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/The PCDA (Central Command)
v Cariappa Road,
Lucknow Cantt-226002
Sub:- Deductions and Deposits of TDS by the DDOs

under Section 5] of GST Act 2017.

Ref.:- Your office letter No. A /1/3089/RDR and CHB/Corr. Dated 18/10/2018. - Pl2az

4 b

Your office above cited letter no. may please be referred to.

Replies of the
clarification sought are as under:-

(i) In regard the clarification sought that whether the DDO has to deduct the TDS 2%
on the GST or on the net amount payable to contractor/supplier. It is requested that Q26
of the FAQ of the SOP mayv please be referred to wherein it is clearly mentioned that “TDS
shall not be deducted on the CGST, SGST or IGST component of invoice. Hence, it is

‘requested to visit website www.gst.gov.in and examine the available detailed SOPs and

Learning Material for TDS Deductors Part-] [Registration & Payment) and Part-1l (Return
Filing) uploaded on 3/10/2018 for further necessary guidance from Frequently Asked
Questions (FAQs) of the aforesaid SOP.

(i1) With regard to the correctness of PM as proposed it is mentioned that the same may
be reviewed and the said PM may be prepared in following manner for Rs.5,00,000/- :-
Code head = Rt - Rt Code Head + ch - ch
93/020/91 or | XXX Service Head YYY
00/020/81 | ;
i : Service Head 2Z2ZZ
| | with cat code
| | for GST
TDS recoverv | 2% of amount f
under | L. PPP ‘
Suspense ‘ J
Head |
Total | 5,00.000 Total 5,00,000

Sr. ACGDA (A& B) has seen.
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SAO (A&B)
Copy to:

IT&é (HQrs Office) : A copy of PCDA (CC) Lucknow letter No. mentioned above is enclosed
herewith for information and necessary corrective action in TULIP System, as it is intimated
by PCDA (CC) that prefix category codes 25, 26, 27, 28 are used against code head 020/04
instead of Service Heads. It is requested that necessary directions to CDA (ITSDC)
Secunderabad may issued to allow prefix category code 25, 26, 27 & 28 against Service
Code heads only and not the code heads mentioned in the Pamphlet of RDR Heads.

Selany
SAQO (A&B)



