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Rngugh PCDA (cC) Vebsite

T 29 .08.2023

No.A/I/3088/RDR-CHB/Corr

To,

The Officer-in_charge,

1. All Sections of Main Office
. All Sub Office

ANLPAO s Office

Tl 1D

Sub i MoF's Gazette Notification defining the new criteria for classification of the items under Capital &
Revenue based on the new cost & life cycle.

dEREEREEFRERK
I Please refer 1o this section circular of even no. dt.24/03/2023 whereunder CS No.109/2023 alongwith CGA
OM  No.P-29001/3/2020-DAMA-CGA/415 dt.21/03/2023 and other related orders forwarded for
information and [urther necessary action. This cerrection slip issued by HQrs Office consequent upon
allotment of new object heads in amendment to the Rule 8 of DFPR 1978. This amendments is effective
w.e.l'01/04/2023. Under this amendment, MoF has redefined the criteria for classification of the items
under Capital & Revenue Category based on Cost & Life. According to this amendment:-

a) Certain Revenue Expenditure object head viz Office expenses, Digital Equipment etc have imposed a

threshold limit of ene lakh rupees or three vears of useful life(either of the two). The items which have

more than this threshold limit, the same will now be booked under capital head which were earlier booked
under Revenue head upto 31/03/2023.

b) Similarly. the items of which cost exceeds one lakh or three years of useful life feither of the two)

heeds to be booked only under certain objects of Capital Expenditure.
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Subsequently. HQrs.CGDA Office again sought comments as whether facing any difficulties during
dealing with above threshold limit. The same has been obtained from all respective sections/sub-offices
vide this office letter of even no, dt.31/07/2023 and lorwarded a consolidated views to HQrs Office on
dr.07/08,2023,

3. MoD(Finance) vide ID No.10(1)/Budget/2020/Part-2,dt.22/08/2023 now again issued some clarification
regarding above amendment and threshold limit thereon which has received under HQrs Office letter
NaANVIV7033/Mise Corr/2023-21, d1.28/08/2023. Apart from per this clarification, amendment in Rule 8
of DEPR 15 applicable to Civil Ministries and the same is not applicable to any organization covered under
Defence Service Estimates (DSE). The copy of same is forwarded herewith for information and necessary
action please.

JCDA(CC) has seen.
Sr.Accounts Officer (A/Cs)
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Phone;: 011-25665707 ) Fax: 011-25674806 email: hgan?7.dad@nic.in

AN/ VII/7033/Misc Corr./2023-24 Dated: 28.08.2023

To, '
All PCsDA/CsDA/ PCA(Bys)

(Through e~ma11)

Sub: MoF's Gazette Notlﬁcat;on deflmng the l'lEWul‘..l zterxa for classification of the items
under Capital & Revenue based on the new. cost & life cycle:

Ministry of Defence i(Finance) {Budget Division/DFPDS Desk) ID No.
10(1)/ Budget/ 2020/ (Part—?.) dated 22.08.:2023. recewed from A/ s section on the subject
matter is forwarded herewith. for‘mformahon plea,se :

Encls; As above. %

LT & ~ (RK Chhabra)
' Sr. AO (AN-VII)

Copy to

AN-1V, AN-V & EDP Section (Local) Eor;ix__';foﬁmgﬁon please.




'Sub_]ect.\MoF s Gazétte notlﬁcatl fififigithe mew criteria for classification of
' : the items: under Cap]tal’&_ evende based: "'n:the‘newicost & life cycle.

.ertentmn is mvg =
where-in MGF has'a i
defined the erltena for ] assﬁicatmn‘
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the new cost:& life _cye]_i :As per zhe latestforders the new mresﬁold hnnt for

capital exp;eg'ditﬁréiias;.been;set ’lio-Ris 01 Lakhs or03: years of useful life.

2, V:de ﬂnd -Gezette} notlf ca’; __p-MnF:has also,, lssn,ed rthe divectives for
1mp1ement'atmn of hew 'code beads/ ob;ectheads wefou 04.2023 for both voted &
Charged rexpendltu‘re‘ ‘Accordmgly, the:lmplementattcn of such pmeedure may
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'-_Furmture &’thture and a
and eqmpmenL __ e '

under Schedule v of ,Rule; 13 of BFFR 197‘ ind till'no s
Rule13 (mcludm g Sc}fedule V & Annexurejtc Schedule V) cunsequent upen issue of
MGF Gazette Nouﬁ‘cauon}.eme' idiiént: to‘zRu)le 8: f D‘FPR

i, | Therefore, 1t 1s oV de tha e
ﬁnancml powers to facxht ate the procurement ef Ltems now _
boelung,purpese and org amsatlon covered under EMoD Civil budget may continue
powers which were being exercised

as'_ ﬁe& as capxtal fcu

to ‘exerctse the. emsnng delegated ﬁ%nanelalﬁ

hltherto in’ respect of sucl it
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6. In vlew of thm,»and for the bene_ -of ,all stakeho en's s.covef-'éd___. T MoD '

- civil grant the follnmng dar

P 'competentauthontyw _
3 "_::'!,'_,;I;;ji'_' _ a) Ravenue Pr,oeurement Procedur: '_ "‘fgiice l:Prothren‘mnt Manual/
J L GFR will be follcwed as hlthertu_.('lf‘ore, for * it ;"tﬁoée items  of
ok expendlture/object l?eads Whlc!'l WEIE earller classaﬁed as Ravenue
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g Expend,xture and now

Sk No» 30, 40 & 43 bft jf'_;i Sazett
‘1o amendmen{:of Rule
b_)':' 'Itll 'De]eganon of I‘ll{anclal-f 4‘5

the ﬁems of expend}turef ob;;eq |
- Revenue Expend:ture and now ge—class:ﬁed as Capltal Exljendmare

consequent ta amendment of; Rule 8 ‘of DFE’R.,

‘¢) ‘Expen dxture o suchiltems wﬂl;’_ anably be bpoked uqder relevant capital

T heads,ﬁnewly-craated capital heads. 1: "'_g ‘ :-\-.,f;—.i

d) Amendment in Rule 8. of DFPPI is. not applwab}e to any al.gamsatron
covefedl undet Defenlee Service F txmates CDSE) ' b
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o In due course, scmt ny of re1evént=1nputs ffrom th__e? 'Lé?g@k‘ehold' rs mu be.
carrled-out ‘& further, guldehnes, if requxred may be 1ssue& by coneeined -

| M‘cD/MoD(Fm) dmswns iAccordmgly, aIlu dlrectorates/enhtles covered undey

: 2 3 s o MoD Civil estimates Jmay aqhere to the abo?é- I ced?re till’ ﬁmther orders.

.. DéD(Cooid)  DDP (Coord) ' DGBR :
2 DGICG - - JAKLI Pr. Branch AFI‘ GM CSD Mumbal
MoD: (Fm) D No. 10(1)/ Budgetizozof (Pa;-t-z) dated 2‘2, 08,2023
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